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INDEPENDENT AUDITORS' REPORT 
The Honorable Floydean White, Mayor, and the Members of the Board of Aldermen Town of Cullen, Louisiana 

~, PEARCE JAM4ESON * C~A, (1991 } MEMBERS AMERICAN tNSTITUTE OF CERTIFtEO PUBLIC ACCOUNTANTS SOCIETy OF LOUISIANA CERTIFIEO PUBLIC ACCOUNTANTS 

We have audited the accompanying general purpose financial statements of the Town of Cullen, Louisiana, as of and for the year ended June 30, 2002, as listed in the table of contents. These general purpose financial statements are the responsibility of the Town of Cullan's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we pian and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the Town of Cullen, Louisiana, as of June 30, 2002, and the results of its operations and its cash flows of its proprietary fund types for the year then ended in conformity with accounting principles generally accepted in the United States of America. 
In accordance with Government Auditing Standards, we have also issued a report dated December 17, 2002 on our consideration of the Town of Cullen's internal control over financial reporting and our tests of compliance with certain provisions of laws, regulations, contracts and grants. That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report in considering the results of our audit. 



Our audit was performed for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The combining and individual fund and account group financial statements and schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of the Town of Cullen, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly presented in all material respects in relation to the general purpose financial statements taken as a whole. 

Minden, Louisiana December 17, 2002 



MICHAEL W. WISE, C.PA. CARLO~ E MARTIN. CpJ~ DA~/10 W. T1N~LEy, C.pA. KRI~'31 ME H. CC(.E.C.pJ~ JENNIFER C ,SMII~HL C.P.A 

JAMIESON, WISE & MARTIN A PROFESSIONAL ACCOUNTING CORPORATION 601 MAIN STREET P.O. BOX 897 MINDEN, LOUISIANA 71058-0897 (318) 377-3171 FAX (318) 377-3177 E-MAIL JWM@CWlDE,NET WM. PEARCE JAMIESON, C,RA. (1991 MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFtED PUBLtC ACCOUNTANTS 
REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORD ANCE WITH GO VERNMENT AUDITING STANDARDS 
The Honorable Floydean White, Mayor, and the Members of the Board of Aldermen Town of Cullen, Louisiana 
We have audited the general purpose financial statements of the Town of Cullen, Louisiana, as of and for the year ended June 30, 2002, and have issued our report thereon dated December 17, 2002. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
Cnmplinnce 
As part of obtaining reasonable assurance about whether Town of Cullen, Louisiana's general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance that are required to be reported under Government Auditing Standards. However, we noted certain immaterial instances of noncompliance that we have reported to management of Town of Cullen, Louisiana, in a separate letter dated December 17, 2002. 
In planning and performing our audit, we considered Town of Cullen, Louisiana's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial reporting 



would not necessarily disclose all matters in the internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose financial statements being atidited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. 
This report is intended for the information of management, Board of Alderman, the Legislative Auditor of the State of Louisiana and is not intended to be and should not be used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 

Mmden, Louisiana December 17. 2002 



MICH&EL W. WISE, C.P~. C~LOS E M~N, C.PA DA~ID W. 11NSLEY, C.pJ~ ~IS~NE H. COLE, C.PJ~ JENNIFER C. SMITH, C.p J~. 

JAMIESON, WISE & MARTIN A PROFESSIONAL ACCOUNTING CORPORATION 6(11 MAINSTREET P.O. BOXS~7 MINDEN, LOUISIANA 71058-0897 {318) 377-3171 FAX (318) 377-3177 EoMAIL JWM@OWIDE, NET 

MANAGEMENT LETTER 
The Honorable Floydean White, Mayor, and the Members of the Board of Aldermen Town of Cullen, Louisiana 

WM. PEARCE JAMIESON, C.E A. 1991 MEMgER$ AMERICAN INSTITUTE OF CERTIFIED PUB LIC ACCOUNTANTS SOCIETy OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 

We have audited the financial statements of the Town of Cullen, Louisiana, as of and for the year ended June 30, 2002, and have issued our report thereon dated December 17, 2002. 
In connection with our audit, we made certain observations relative to the records maintained, the accounting procedures in effect, and the overall administration of the financial affairs of the Town, As a supplement to the reports, we submit for your consideration pertaining to the following observations which did not meet the criteria of being material to the general purpose financial statements. 
Compliance items considered non-material to general purpose financial statements. 
2002-1 Article 7, Section 14 of the Louisiana Constitution of 1974 prohibits the funds, credit, property or things of value from being loaned, pledged, or donated to or for any person, association, or corporation. The Town of Cullen entered into the following transactions during the year ended June 30. 2002: 
The Town of Cullen paid the Boys & Girls Club $4,000. A written cooperative endeavor agreement was prepared by the Town to support this transaction. However, according to Opinion Number 02-0162 issued by the Department of Justice, a municipality may not simply donate funds to an agency such as the Boys and Girls Club of America. It can, however, expend public funds for a program of social welfare for the aid and support of the needy provided that there exist objective criteria to properly identify those who are needy. 



The Town of Cullen provided services and funds to the Hope Center. Although both the current and former mayors of Cullen assert that a cooperative endeavor exists between the Town and the Hope Center, no written cooperative endeavor was provided as evidence to support their assertion. 
~ During our test work of utility billings, we noted the Town of Cullen had not adhered to its utility cutoff policy of cutting off past due accounts. 
Per Opinion 02-0162, issued by the Department of Justice, for a cooperative endeavor to be legally permissible, it must be made pursuant to a legal obligation; must be for a public purpose; and, it must result in a public benefit which is proportionate to its cost. We recommend that the Town determine if it has a legal obligation to expend public funds and evidence this determination by a valid statute, ordinance, charter, contract or Attorney General Opinion. In addition, we recommend the Town adhere to the cutoffpolicy and consider the use of a collection agency to pursue past due accounts. 
Prior audit findings have been addressed by the Town management unless included in the above comments. Should you have any questions concerning the contents of this letter or if we can be of any additional service, please contact us at your convenience. 
Very truly yours, 
Jamieson, Wise & Martin December 17. 2002 
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TOWN OF CULLEN, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES ALL GOVERNMENTAL FUND TYPES Year Ended June 30, 2002 

Revenues: Taxes Licenses and permits Intergovernmental Charges for services Fines and forfeits Interest Miscellaneous Total revenues 
Expenditures: Chxrrent - General government Public safety - Police Highways and streets Sanitation Culture and recreation Debt service Total expenditures 

General $ 10,715 54,995 117,420 50,699 17,316 3,942 14,156 269,243 
158,448 173,828 16,731 39,846 
21,374 410,227 Excess (deficiency) of revenues over expenditures (140,984) Other financing sources (uses): Sale of capital assets Operating transfers in Operating transfers out Total other financing sources (uses) Excess (deficiency) of revenues and other sources over expenditures and other uses Fund balances at beginning of year 

Fund balances at end of year 

200 118,641 
118,841 
(22,143) 172,566 
$ 150,423 

Special Revenue 108,520 
4,635 113,155 
1,399 
7.100 
8,499 
104.656 
(118,641) (118,641) 
(13,985) 300,279 
286,294 

The accompanying notes are an integral part of this financial statement. 

Totals (Memorandum Only 2002 2001 119,235 54,995 117,420 50,699 17,316 8,577 14~156 382.398 
159,847 173,828 16,731 39,846 7,100 21.374 418.726 

126,452 58,105 226,685 50,636 19,403 19,362 8,765 509~40_88 
268,162 168,630 16,031 37,545 2,299 29,605 522,272 

(36,328) (12,864) 
200 118,641 (118,641) 200 
(36,128) 472,845 

99,781 (99,781) 
(12,864) 485.709 



 

TOWN OF CULLEN, LOUISIANA COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FLrND BALANCE BUDGET (CASH BASIS) AND ACTUAL - GENERAL AND SPECIAL REVENUE FUND TYPES YEAR ENDED JUNE 30, 2002 

Revenues: Taxes Licenses and perm~ IntergovemraentsI Charges for services Fines and forfeits Interest Miscellaneous 
Total revenues Expenditures: General government Public safety - Polioe Highways and streets Sanitation Culture and recreation Debt service 
Total expenditures 
Excess (deficiency) of revenues over expenditures Other financing sources (uses) Sale of capital assets Operating transfers in Operating transfers out 

GeneralFund 
Budget $ 10,800 48,135 136,950 48,500 I5,100 4,187 12,105 

Actual on Budgetary Basis 10,709 54,890 [66,563 49,901 17,766 3,942 15~85 

Variance - Favorable (Unfavorable) (91) 6,755 29,6 I3 1,40I 2,666 (245) 2,980 
275.777 318.856 43.079 
185,269 181,310 19,900 42,I20 
22,921 

186,294 171,451 16,561 39,495 
21.374 451.520 435.175 

(175,743) (116,319) 
200 140,000 

(1,025) 9,859 3,339 2,625 
1,547 16,345 
59A24 

200 117,984 (22,016) 
Total other financing sources (uses) 140,200 1 I8,184 _.. (22,016) Excess (deficiency) of revenues and other sources over expendltu~es mad other uses Fund balances at beginning of year 37.408 198,209 152,287 (45,922) Fund balances at end of year $ 162,666 
The accompanying notes are an integral part of this financial statement. 



Special Revenue Fuads 
Bud6et 107,200 

Actual on Budgetary 

3,900 4,083 
1,375 
7.000 

115_429 
1,395 
7,054 

Variance - Favorable 
4,146 
183 
4,329 
(20) 
(54) 

8,375 8,449 (74) 
102.725 106.980 4,255 
(140,000) (117,984) 22,016 (140,000) (117,984) 
197,272 (11,004) 227.447 216.443 

22.016 
26,271 
30.175 56.446 



ASSETS Current assets: Cash Cartificates of deposit Investments Accounts receivable - customers Aecotmts receivable - other Supplies Inventory- at cost (FIFO) Due from other funds Total current assets Restricted assets: Cash - Customers' meter deposits Investments Certificates of deposit - Bond sinking fland Bond reserve fund Bond contingency fired 
Total restricted assets Plant and equipment - at cost Less acanmnlated depreciation 
Other assets: Unamortized bond issuance expense (net) Total other assets Total assets 

TOWN OF CULLEN, LOUISIANA ENTERPRISE FUNDS COMBINED BALANCE SHEET June 30. 2002 
Water Fund 
10,060 1,313 231,434 14,193 26 5,366 142 262,534 
3,915 20.600 

24,515 1,134,024 (597,887) 536.137 

S~r Fund 
2,559 737 834,702 25,190 
4,902 868,090 

2,581 16,431 17.152 
36.164 2,592,214 (1,612,278) 979.936 
6,272 6,272 

Totals (Memorandum Only 2002 2001 
12,619 2,050 1,066,136 39,383 26 5,366 5.044 1.130.624 
3,915 20.600 2,58I 16,431 17.152 60.679 3,726,238 (2,210,I65) 1,516,073 
6,272 6,272 

23,394 12,136 1,058,905 35,467 353 2,800 950 1.134.005 
3,788 20~81 2,581 14,871 15,544 
56,865 3,719,581 (2,077,889) 1.641.692 
6.481 6,481 

The accompanying notes are an integral part of these financial statements. 



Liabilities and Fund Equity Current liabilities: Payable from current assets - Accounts payable Current portion bonds payable Due to other fimds Payable from restricted assets - Customers's meter deposits 

Water Fund 
$ 4,405 8,361 21,513 Total current liabilities 34,279 

Long-term liabilities: Bonds payable Total long-texan liabilities Total liabilities 34,279 
Fund equity: Contributed capital - Municipality Federal revenue sharing In aid of canstmc'tiatt Federal grants and state grants Retained earnings 
Total fund equity Total liabilities and fund equity 

127,398 60,202 84,308 521,173 (4,174) 788,907 $ 823,186 

Sewer Fund 
5,068 251,856 2,779 
259.703 

259.703 
165=369 
1,464,945 445 

Totals (Memorandum ONV 2002 2001 
9,473 251,856 11,140 
293,982 

293.982 
292,767 60,202 84,308 1,986,118 (3~729) 

11,119 15,541 4,949 231240 54.849 

271,846 271,846 326,695 
292,767 60,202 84,308 2,026,234 48,837 

1,630,759 2,419,666 2,512,348 



 

TOWN OF CULLEN, LOUISIANA COMBINED STATEMENT OF REVSbKTF~, EXPENSES, AND CHANGES 1N RET.a2NED EARNINGS - ALL PKOPRIETARY FUND TYPES Year Ended June 30. 2002 
Operating revenues: Charges for services - Water sales Sewer service charges Reconnect charges Tie-in charges Delinquent charges and penalfies Miscellaneous revenue Total operating revenues Operating expenses: Salaries Payroll taxes Instlrat/c4~ Repairs and maintenance Supplies Utilities Amo~ization Depreciation Office supplies Accounting and legai Schools and training Testing and perraits Bad Debt MisceUaneous Totsl operating expenses operating (loss) Non-eperating revenues (expenses) Interest expense Interest revenue Total non-operating revenues (expenses) Net (loss) 

Water Fund 
$ 79,469 1,804 65 146 81,484 
43,366 3.414 Zo12 7,459 5,498 15,808 27,880 1,743 2,984 286 

Sewer Fund 
147,693 75 6,801 17 154,586 
45,604 3,617 6,132 31,647 1,178 19,972 209 104,396 840 2,966 395 2,760 3,810 596 224fl22 

2002 2001 
79.469 147.693 1,804 140 6,801 163 236,0700 
88,970 7,031 13,144 39,106 6.676 35.780 209 132,276 2.583 5,950 681 2,760 6,367 2,540 344,073 

74,459 153,019 2,116 560 8,461 380 238.995 
91,217 7.010 13.755 30,581 12,620 49,033 2O9 131o847 1,958 5,841 529 4.779 511 3491890 (38,467) (69,536) (108,003) (110,895) 

(13,441) (13,441) (11,238) 6,828 21~934 28,762 62~873 61828 8,493 15,321 51,635 
(31,639) (61,043) (92,682) (59,260) Add depreciation on fixed assets acquired by grants, antit[ements, and shared revenues externally re.rioted for capital acquisitions and construction that reduces contributed capital 20,667 19.449 40.116 40,116 Retained earnings - begummg of year Retained earnings- end ofyear 6,798 42,039 48.837 67,981 

The accompanying notes are an integral, part of this financial statemant. 15 

445 



TOWN OF CULLEN, LOUISIANA ENTERPRISE FUNDS COMBINED STATEMENT OF CASH FLOWS Year Ended June 30, 2002 
Cash flows from operaling activities: Cash received from customers Cash payments for supplies and services Cash payment for salaries Other operating revenues Net cash provided (used) by operating activities Cash flows from capital and rented financing activities: Purchase of assets Principal payments on long-tern1 debt Interest payments on long-term debt Net cash used by capital and related financing activities Cash flows from Investing activities: Deposits with investment pools Interest earned on cash and cash investments Withdrawals from investment pools Net cash provided (used) by investing activities Net (decrease) in cash and cash equivalents Cash and cash equivalents at bee:~aing of year Cash and cash equivalents at end of year Reconciliation of operating income to net cash provided by operating activities: Operating loss Adjustments to reconcile operating income to net cash provided by operating activities: Depreciation and amortization (increase) decrease in accounts receivable (Increase) decrease in accounts receivable - other (Increase) decrease in due from other funds (Increase) decrease in inventory Increase (decrease) in accounts payable Increase (decrease) in due to other funds Increase (decrease) in deposits Net cash provided by operating activities 

Water Fund $ 76.455 (48.165) (43,366) 146 (14.930) 

Sewer Fund 152,211 (74,642) (45,604) 17 31,982 
(6.657) 
(6,657) 
(6,73o) 6,828 20.000 201098 (1,4893 16.777 $ 15.288 

(35,531) (13,441) (48,972) 
(21,o2o) 21,934 914 (16,076) 55,537 
39,461 

Memorandum Oni~ 2002 2001 228,666 (122.807) (88,970) 163 17.052 
(6,657) (35,531) (13,441) (55,629) 
(27,750) 28,762 20.000 21.012 07,565) 72,314 54,749 

235,974 (123.846) (91,217) 38O 21,291 
(4,489) (39,507) (13,548) (57,544) 
(60,504) 62,872 19,898 22,266 (13,987) 861301 72,314, 

$ (38,467) (69,536) (108,003) (110,895) 
104,605 (880) 305 
(1,o34) (1.478) 
132,485 (3,915) 327 (142) (2,566) (1,647) 2,240 (1,727) 

132,056 (2,198) (353) (645) (1.567) 4,643 250 

The accompanying sores are an integral part of this financial statement. 



TOWN OF CLrLLEN, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS June 30, 2002 

1. Summary of simaificant aceotmtin~ 13olicies 
The Town of Cullen was incorporated June 16, 1955, under the provisions of the Lawrason Act and is located in northern Webster Parish. The Town operates under a Mayor-Board of Aldermen form of government and provides the following services as authorized by its charter: general administrative services, public safety (police and fire), highways and streets, sanitation, health and social services, culture-recreation, public improvements, and planning and zoning. The Board of Aldermen is made up of five members who are elected by the citizens of Cullen to serve four-year terms. They are compensated for their services. 
The accounting and reporting policies of the Town of Cullen conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to the requirements of the Louisiana Municipal Audit and Accountin~ Guide and to the industry audit guide, Audits of State and Local Governmental Units 
The following is a summary of certain significant accounting policies A. Basis of presentation The accompanying f'mancial statements of the Town of Cullen conform with generally accepted accounting principles (GAAP) as applied to governmental units, The Governmental Accounting Standards Board (GASB) is the accepted standard- setting body for establishing governmental accounting and financial reporting principles. 
Reporting entity GASB Statement No. 14 established criteria for determining the governmental reporting entity. For financial reporting purposes, in conformance with GASB 14, the Town of Cullen includes all funds, account groups, et cetera, that are within the financial accountability of the Town. Certain units of local government over which the Town exercises no financial aecoantability are excluded from the accompanying financial statements. These units of government are considered separate reporting entities and issue financial statements separate from those of the Town of Cullen. 
C. Fund accounting The Town of Cullen uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is designed to demonstrate legal compliance and to aid financial management by segregating transactions relating to certain government functions or activities. 



TOWN OF CULLEN, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS June 30, 2002 

A fund is a separate accounting ent/ty with a set of self-balancing accounts. On the other hand, an account group is a financial reporting device designed to provide accountability for certain assets and liabilities that are not recorded in the funds because they do not directly affect net expendable resources. 
Funds of the Town of Cullen are classified into two categories: governmental and proprietary. Each category, in turn, is divided in separate fund types. The fund classifications and a description of each existing fund type follow: 
Governmental Funds - 
Governmental funds account for all or most of the Town of Culleffs general activities, including the collection and disbursement of specific or legally restricted monies, the acquisition or construction of general fixed assets, and the servicing of general long-term obligations. Governmental funds include: 
General Fund - the general operating fund of the Town. It is used to account for all financial resources except those required to be accounted for in another fund. 
Special Revenue Funds - account for the proceeds of specific revenue sources (other than special assessments, expendable trusts, or major capital projects) that are legally restricted to expenditures for specific purposes. Capital Projects Funds - account for financial resources received and used for the acquisition, construction, or improvement of capital facilities not reported on other governmental funds. 
Proprietary Funds - 
Proprietary funds account for activities similar to those found in the private sector, where the determination of net income is necessary or useful to sound financial administration. Propri- etary funds differ from governmental funds in that their focus is on income measurement, which, together with the maintenance of equity, is an important financial indicator. 



TOWN OF CULLEN, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS June 30. 2002 

Proprietary flmds include 
Enterprise Funds - account for operations (a) that are financed and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user fees; or (b) where the governing body has decided that the periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 
D. Basis of accounting The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental fund types are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and current liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net current assets. The modified accrual basis of accounting is used by all governmental funds. The governmental funds use the following practices in recording revenues and expenditures: 
Revenues - generally recognized when they become measurable and available as net currem assets. Revenues collected within 60 days after year-end are considered available to pay liabilities of the current period. 
Expenditures - generally recognized under the modified accrual basis of accounting when the related fund liability is incurred, except that accumulated unpaid vacation and sick pay are not accrued and principal and interest on general long-term debt is recognized when due. Purchases of various operating supplies are regarded as expenditures at the time purchased. Other financing sources (uses) - transfers between funds that are not expected to be repaid are accounted for as other financing sources (uses). These other financing sources (uses) are recognized at the time the underlying events occur. 
All proprietary fund types are accounted for on a flow of economic resources measurement focus and a determination of net income and capital maintenance. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. The proprietary funds use the accrual basis of accounting. Revenues are 



TOWN OF CULLEN, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS June 30, 2002 

recognized when earned and expenses are recognized at the time the liabilities are incurred. 
E. Budgets and budgetary accountin~ The Town follows the following budget practices a) The Town Clerk prepares a proposed budget and submits same to the Mayor and Board of Aldermen no later than fifteen days prior to the beginning of each fiscal year. 
b) The public is notified that the proposed budget is available for public inspection. At the same time, a public hearing is called. 
c) A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing. 
d) After the holding of the public hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through passage of an ordinance prior to the commencement of the fiscal year for which the budget is being adopted. 
e) Budgetary amendments involving the transfer of funds from one department, prograrn or function to another or involving increases or decreases in expenditures resulting from revenues exceeding or failing to meet amounts estimated require the approval of the Board of Aldermen. 
0 All budgetary appropriations lapse at the end of each fiscal year 
Budgets for the General and Special Revenue Funds were adopted on a cash basis for the year ended June 30, 2002. Budgeted amounts, as originally adopted, are amended from time to time by the Board of Aldermen. Such amendments were not material in relation to the original appropriations. Budgets comparisons are not presented for the following grant due to the restriction of these funds for the purposes authorized by the underlying grant: 
Special Revenue Funds- Rural Development Revolving Loan Program Grant 

20 



TOWN OF CULLER. LOUISIANA 
NOTES TO FINANCIAL STATEMENTS June 30, 2002 

h) The revenues and expenditures presented on Page l0 using the GAAP basis are reconciled with the Actual on Budgetary Basis presented on Pages 11 and 12 as follows 

Total revenues (GAAP Basis) Adjustments: Revenue accruals Revolving Loan Program 

General Fund $ 269,243 
49,613 

Total revenues (Budgetary Basis) $ 318,856 Total expenditures (GAAP Basis) $ 410,227 
Adjustments: Expenditure accruals 
Total expenditures (Budgetary Basis) F. Encumbrances 

24,948 $ 435 l~kTfi75 

Special Revenue Funds 113,155 
2,826 ( 552_) 
8,499 
(50) 8 4~9_49 

The Town of Cullen does not employ the use of encumbrance accounting in its governmental funds. 
O. Cash and cash eauivalents Cash includes amounts in demand deposits and certificates of deposits. Under state law, the Town may deposit funds in demand deposits, interest bearing demand deposits, money market accounts or time deposits with state banks organized under Louisiana law and national banks having their principal offices in Louisiana. H, Investments - Investments are limited by Louisiana Revised Statute (R.S. 33:2955) and the municipality' s investment policy. Under state law, the Town of Cullen may invest in United States bonds, treasury notes, or certificates. If the original maturities of investments exceed 90 days, they are classified as investment; however, if the original maturities are 90 days or less, they are classified as cash equivalents. 
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TOWN OF CULLEN, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS June 30, 2002 

Investments held at the Town of CuUen consist of $1,335,733 in the Louisiana Asset Management Pool (LAMP), a local government investment pool. In accordance with GASB codification Section I50.165, the investment in LAMP at the Town of Cullen is not categorized in the three risk categories provided by GASB Codification Section I50.164 because the investment is in the pool of funds and therefore not evidenced by securities that exist in physical or book entry form. 
LAMP is administered by LAMP, Inc., a non-profit corporation organized under the laws of the State of Louisiana. Only local government entities having contracted to participate in LAMP have an investment interest in its pool of assets. The primary objective of LAMP is to provide a safe environment for the placement of public ftmds in short-term, high quality investments. The LAMP portfolio includes only securities and other obligations in which local governments in Louisiana are authorized to invest in accordance with LSA - R.S. 33:2955. Accordingly, LAMP investments are restricted to securities issued, guaranteed, or backed by the U.S. Treasury, the U.S. Government, or one of its agencies, enterprises, or instrumentalities, as well as repurchase agreements collateralized by those securities. 
Effective August 1, 2001, LAMP's investment guidelines were amended to permit the investment in government-only money market funds. In its 2001 Regular Session, the Louisiana Legislature (Senate Bill No. 512, Act 701) enacted LSA-R.S. 33:2955(A)(1)(h) which allows all municipalities, parishes, school boards, and any other political subdivisions of the State to invest in "Investment grade (A-l/P-1) commercial paper of the domestic United States corporations." Effective October 1, 2001, LAMP's Investment Guidelines were amended to allow the limited investment in A-1 or A-l+ commercial paper. The dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90 days, and consists of no securities with a maturity in excess of 397 days. LAMP is designed to be highly liquid to give its participants immediate access to their account balances, The investments in LAMP are stated at fair value based on quoted market rates. The fair value is determined on a weekly basis by LAMP and the value of the position in the external investment pool is the same as the value of the pool shares. 
LAMP, Inc. is subject to the regulatory oversight of the state treasurer and the board of directors. LAMP is not registered with the SEC as an investment company. 



TOWN OF CULLEN, LOUISIANA 
NOTES TO FI-NANCIAL STATEMENTS June 30, 2002 

Short-term interfund receivables and oavab/es During the course of operations, numerous transactions occur between funds for goods or services rendered. These receivables and payables are classified as due from funds or due to funds on the balance sheet. Short-term interfund loans are classified as interfund receivables and payables. 
Bad debts All receivables are considered fully collectible and, therefore, no allowance for uncollectible amounts is provided. If amounts become uncollectible, they are charged to operations when that determination is made. 
K. Inventories Inventories of supplies in the proprietary funds are valued at cost (first-in, first- out). 
L. Fixed assets Fixed assets of governmental funds are recorded as expenditures at the time they are purchased or constructed, and the related assets are capitalized (reported) in the GFAAG. The Town has elected to capitalize public domain ("infrastructure") fixed assets consisting of certain improvements other than buildings, including roads, bridges, sidewalks, and drainage improvements. No depreciation has been provided on general fixed assets. 
Fixed assets used in the proprietary fund operations are included on the balance sheet of the funds net of accumulated depreciation. Depreciation of all exhaustible fixed assets used by proprietary fund operations is charged as an expense against operations. 
Depreciation is computed using the straight-line method with the following useful lives Water Utility - Wells 33 years Storage tanks 33 years Lines 33 years Equipment 5-10 years Sewerage Utility - Pump stations Lines Equipment 

33 years 33 years 5-10 years 
All fixed assets are stated at historical cost. Donated fixed assets are stated at their estimated 
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fair value on the date donated. 
M. Restricted assets - Certain proceeds of enterprise fund revenue bonds, as well as certain resources set aside for their repayment, are classified as restricted assets on the balance sheet because their use is limited by applicable bond convenants. 
There shall be set aside into a "Bond Reserve Fund" an amount equal to 5% of the payments into the Sinking Fund until such time as there has been accumulated therein a sum equal to the highest combined principal and interest requirements for any year on bonds payable from the Sinking Fund ($30,973.20). Moneys in the Reserve Fund will be used solely for the purpose of paying principal of and interest on such bonds as to which there would otherwise be a default. 
There shall be set aside a sum of $134 per month into a "Depreciation and Contingency Fund" for the purpose of caring for depreciation, extensions, additions, improvements and replacements necessary to operate properly the System. Money in this fund may be used for the purpose of payment of bonds for which there is not sufficient money in the Sinking Fund or Reserve Fund. 
For the year ended June 30, 2002, the Town of Cullen received confiscated drug revenues which are restricted for expenditure on drug policing activities. The Town accounts for these revenues in the general fund as allowed by GASB Cod, Sec 1300.107 which notes that if the purpose is norffLally f'manced through the general fund, that fund (instead of a special revenue fund) may be used to account for restricted resources and expenditures as long as applicable legal requirements can be satisfied. 
Certain proceeds of the general fund Certificate of Indebtedness, Series 1999, as well as certain resources set aside for their repayment, are classified as restricted assets on the balance sheet because their use is limited by applicable covenants. 
There shall be set aside into a "Certificates of Indebtedness, Series 1999, Reserve Fund," an amount at least equal to 10% of the amount to be paid monthly into the Sinking Fund until there has been accumulated therein a sum equal to the highest combined principal and interest falling due in any succeeding year. The money in the Reserve Fund is to be used solely for the purpose of paying the principal and interest on the Certificate as which there 
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would otherwise be default. 
N. Compensated absences: Employees are allowed to accrue ten days of sick leave each year. Employees can be paid sick leave only when sick. Since the employees' accumulating rights to receive compensation for future absences are contingent upon the absences being caused by future illnesses and such amounts cannot be reasonably estimated, a liability for unused sick leave is not recorded in the financial statements. 
Employees are granted annual leave as follows 
> 3 years of service 3-8 years of service > 8 years of service 

5 days (40 hours) 10 days (80 hours) 15 days (120 hours) 
Annual leave is granted to each employee on their anniversary date of employment based on years of service. No carryover is allowed for annual leave. Upon termination of employment, an employee will be paid for unused vacation as of the termination date. Accumulated unpaid annual leave is accrued when incurred in the proprietary funds (using the accrual basis of accounting.) Such amounts are not accrued in governmental funds (using the modified accrual basis of accounting), however these amounts are recorded in the Gelxeral Long Term Debt &ccount Group. At Juue 30, 2002, accumulated unpaid vacation pay was $4,397 and an accrual in the General Long Term Debt Account Group was recognized. 
O. Long-term obligations Long-term obligations expected to be financed from proprietary fund operations are accotmted for in those funds. 
P. Fund equi_~ 
Contributed Capital - Contributed capital is recorded in the enterprise funds for capital grants restricted for the acquisition or construction of capitaI assets. For the year ended June 30, 2002, the Town closed depreciation expense directly related to the contributed capital account for those assets which were constructed with resources externally restricted for capital acquisitions in accordance with GASB Codification Section G60.1 I6. 



TOWN OF CULLEN, LOUISIANA 
NOTES TO FINANCIAL STATEMENTS June 30. 2002 

Reserves - Reserves represent those portions of fund equity not appropriable for expenditures or legally segregated for a specific future use. 
Designated Fund Balances - Designated fund balances represent tentative plans for future use of financial resources 

Quasi-external transactions are accounted for as revenues expenditures or expenses. Transactions that constitute reimbursements to a fund for expenditures/expenses initially made from it that are properly applicable to another fund are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in the fund that is reimbursed. 
All other interfund transactions, except quasi-external transactions and reimbursements, are reported as transfers. Nonrecurring or non-routine permanent transfers of equity are reported as residual equity transfers. All other interfund transfers are reported as operating transfers. 
R, Sales taxes The voters of the Town of CuUen approved a I% sales and use tax on January 20, 1970. The proposition approved by the voters specifies that the revenue may be used for any lawful corporate purpose. On November 21, 1987, the voters approved a 1/2% sales and use tax which specifies that the revenue may be used for the purpose of constructing, operating and maintaining the sewer system, waterworks, garbage collection and waste disposal facilities, fire department stations and related facilities, public parks and related faeilities, and streets, alleys, sidewalks and bridges and for payment of salaries of non- elected municipal employees. 
On April 29, 1995, the voters approved an additional 1% sales and use tax which specifies that revenue may be used for any lawful purpose for the town and authority to fund the tax proceeds into bonds to pay the costs of any lawful capital improvements for flue town. 
S. Total columns on combined statements Total columns on the combined statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate financial analysis. Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. 
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Neither are such data comparable to a consolidation, lnterfund eliminations have not been made in the aggregation of this data. 
2. Ad valorem taxes 
For the year ended June 30, 2002, taxes of 7.15 mills were levied on property with assessed valuations totaling $1,526,066 and were dedicated as follows: 
General corporate purposes Total taxes levied were $10,911 

Ad valorem taxes attach as an enforceable lien on the valuation of property as of January 1, of each year. The Town of Cullen bills and collects its property taxes using the assessed values determined by the tax assessor of Webster Parish. 
3. Cash and cash eauivalents 
At June 30, 2002, the Town of Collen had cash and cash equivalents totaling $189,086 as follows: Petty cash Demand deposits Certificates of deposit Total 

$ 823 77,683 110,580 $189 086 These deposits are stated at cost, which approximates market. Under state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 2002, the Town of Cullen had $210,800 in bank deposits. These deposits are secured from risk by $100,340 of federal deposit insurance and $432,011 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). Even though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement 3, Louisiana Revised 
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Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified by the Town that the fiscal agent has failed to pay deposited funds upon demand, 
4. Restricted assets 
For the government fund types, the restricted assets were applicable to the following at June 30 2002: 
Confiscated drug revenues Certificate of Indebtedness sinking fund Certificate of Indebtedness reserve fund Total 

$ 2,199 1,281 4,257 
For the proprietary fund types, restricted assets were applicable to the following at June 30, 2002 
Customers' meter deposits - cash Customers' meter deposits - investment Sewer revenue bond sinking fund Sewer revenue bond reserve fund Sewer revenue bond contingency fund Total 
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$ 3,915 20,600 2,581 16,431 17,152 $ 60,679 



TOWN OF CULLEN, LOUISIANA 
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5. Chan~es in ~eneral fixed assets 
A summary of changes in general fixed assets is presented below: 
Land Buildings Improvements other than buildings Equipment Construction in progress Total general fixed assets 

Balance June 30,2001 $ 69,693 414,526 
791,257 605,413 94.048 $1,974,937 

Balance Additions Retirements June 30. 2002 
96,684 7,238 ~22 

6. Proorietarv fund tvDe orooertv, nlant and eauioment 
(2,500) (94,048) 

69,693 414,526 
887,941 610,151 
1.982.311_ 

A summary of changes in the Water and Sewer System Funds property, plant and equipment is presented below: 
Description 
Land & easements Water tank Water wells/system Water lines Sewer system Oxidation pond Equipment Buildings 
Totals 

Balance June 30, 2001 Additions $ 7,925 33,319 166,538 901,245 1,972,522 32,958 601,329 3.745 

5,300 
1,357 

Balance Retirement June 30. 2002 
7,925 33,319 171,838 901,245 1,972,522 32,958 602,686 3.745 
3,726,238 



TOWN OF CULLEN, LOUISIANA 
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7. Chan~es in lonc,-term debt 
The following is a summary of changes in long-term debt for the year ended June 30, 2002 
Bonds payable, July 1, 2001 Bonds retired Bonds payable, June 3012002 

Certificate of Indebtedness $ 99,481 QI7,017) $ 8j!&~464 
Revenue 287,388 (35,532) 251,856 

Bonds at June 30, 2002, are comprised of the following individual issues 
Certificates of Indebtedness, Series 1999: $120,165 Certificates of Indebtedness, Series 1999, dated November 4, 1999; due in monthly installments installments of $1,281 through November 4, 2009; interest at 4 ~% $ ~t2,464 
Revenue bonds: $530,000 sewer revenue refunding bonds of 1992 dated January 15, 1992; due in monthly installments of $2,581 through January 15, 2032; interest at 5%. $ 251,856 
The annual requirements to amortize all debt outstanding as of June 30, 2002, including interest payments of $14,728 are presented below: 
Year Ending June 30, 2002 2003 2004 2005 2006 Thereafter 

Ce~ificates of Indebtedness $ 15,374 15,374 15,374 15,374 15,374 ~8,505 $ 95,372 

Revenue 253,673 

253,673 
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Management has been paying and plans to pay in the future an additional $500 per month on the outstanding certificates of indebtedness. If these payments are made then the total requirements to amortize the debt will be $91,276. 
On August 15, 2002, management elected to pay off the outstanding revenue bonds consisting of principal and interest of $249,592. 
The following is a computation of legal debt margin at June 30, 2002 Net assessed value $1,526,066 
Debt limit- 10 percent oftotal assessed value $ 152,607 
8. Sales and use tax 
Effective July 1, 1995, an additional I% sales and use tax was levied by the Town of Cullen to be used for any lawful purpose for the Town. Sales taxes collected on the 2% sales and use tax totaled $86,816 for the year ended June 30, 2002. Sales taxes collected on the 1/2% sales and use tax totaled $21,704 for the year ended June 30 2002. 
9. Ftow of funds: restrictions on use - sewer system revenues 
Under the terms of the bond indenture for the outstanding Refunding Revenue Bonds of 1992, all income and revenues earned or derived from the operation of the sewer system are pledged and dedicated to the retirement of said bonds and are to be maintained and administered in the following order of priority and express purposes: (a) The payment of all reasonable and necessary expenses of administering, operating, and maintaining the system. (b) The payment of said Revenue Refunding Bonds, including interest. 
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(c) Monthly payments of $130 are to be made to the bond reserve account until $30,973 has been accumulated therein. Funds available in the bond reserve account may be used only for the payment of bond installments and interest when sufficient funds are not on deposit in the operating account. 
(d) Monthly payments of $134 are to be made to the bond contingency account. Funds in this account may be used for extensions, additions, improvements, and replacements necessary to properly operate the system. 

10. Contingent liabilities 
At June 30, 2002, there was no litigation pending against the Town of Cullen 
11. Interfund receivables and oavables 
During the course of operations, numerous transactions occur between individual funds for goods provided or services rendered. These receivables and payables are classified as "due from other funds" or "due to other funds" on the balance sheet. At June 30, 2002, such interfund receivables and payables were as follows: 
General Fund Special Revenue Funds: %% Sales Tax Fund Revolving Loan Program 2% Sales Tax Fund Enterprise Fund 

Interfund Receivables $ 7,857 
25,208 100 4,968 5,044 $~ 

Inter fund Payables 32,027 
10 
11,i40 43,i77 



12 Retirement System 

TOWN OF CULLEN, LOUISIANA NOTES TO FINANCIAL STATEMENTS June 30, 2002 

Prior to the current fiscal year, the employees of the Town elected to terminate their participation in the Municipal Employee's Retirement System. The plan was terminated effective July 1, 1992, following the conclusion of the plan's prescribed waiting period. All funds on deposit with the system were subsequently distributed to the employees according to plan terms and conditions. Subsequent to July l, 1992 employees are covered by the Federal Social Security System. Municipal Police Employees Retirement System of Loaisiana (System) 
Plan Description. All full-time police department employees engaged in law enforcement are required to participate in the ~ystem. Emp'toyees who retire a't or after age 5~5 with at 'least 215 years of creditable service or at or after age 55 with at least 12 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 1/3 percent of their final average salary for each year of creditable service. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or amended by state statute. 
The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Police Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (225) 929-7411. 
Funding Policy. Plan members are required by state statute to contribute 7.5 percent of their annual covered salary and the Town of Cullen is required to contribute at an actuarially determined rate. The current rate is 9.0 percent of annual covered payroll. The contribution requirements of plan members and the Town of Cunen are established and may be amended by state statute. As provided by Louisiana Revised Statute l 1:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Town of Cullen contributions to the System for the years ended June 30, 2002 and 2001, were $9,157 and $8,611, respectively, equal to the required 
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contributions for each year 
13. Net working capital 
At June 30, 2002, net working capital for the enterprise fund of the Town of Cullen was as follows: Current assets $1,130,624 Current liabilities (293,98~) Net working capital $ 836642 
14. Operating Leases 
The Town of Cullen is obligated under certain leases accounted for as operating leases. Operating leases do not give rise to property rights or lease obligations, and therefore, the results of the lease agreements are not reflected in the Town's account groups. Operating lease payments for the years ended June 30, 2002 and 2001, amounted to $1,603 and $1,763, respectively. 
As of June 30, 2002, the Town's operating lease had expired and was not renewed. 
15. Revolvin~ Loan Receivable The Town of Cullen was awarded $80,000 in funding for a Revolving Loan Fund under the Rural Business Enterprise Grant Program. The fimds are being used in connection with a revolving loan program, established by the Town, to assist area small business development and expansion. 
In connection with the Revolving Loan Fund, one loan recipient is delinquent on repayment of a $45,000 loan made on May 1, 1988. The loan was secured by the mortgaged property. As of June 30, 2002, the total outstanding loan balance was $39,471, and interest receivable was $1,322. On July 2, 2001, the town adopted a resolution to initiate foreclosure proceedings against the loan recipient for non-paymant of the balance due on the note secured by the mortgaged property. During the fiscal year ended June 30, 2002, no action has been taken regarding the collection proceeding initiated by the Town of Cullen. 
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16. Retained defter balance 
The Enterprise Fund had a retained deficit balance of $3,729 at June 30, 2002. This balance consisted of the deficit balance in the Water Fund in the amotmt of $4,174. In regard to the deficit in the Water Fund, an ordinance increasing water rates was introduced in May, 2002 and adopted in June, 2002. This ordinance went into effect with the June 30, 2002 utility billing, which was receivable in July, 2002. This rate was a basic increase of $2.50 per customer, (from $6.50 to $8.00) for the first two thousand gallons and an increase of $.50 (from $.75 to $1.25) for all water used after the first two thousand gallons. This increase in rates should ensure that there will not be a deficit in the new budget year. 
17. Prior oeriod adiustment due to adootion of GASB-33 The Town of Cullen has adopted Governmental Accounting Standards Board (GASB) Statement No. 33, "Accounting and Financial Reporting for Nunexchange Transactions." GASBS No. 33, established standards for all governments with nonexchange transactions by providing four broad categories or classes of nonexchange transactions and the appropriate requirement for recognizing revenues in the financial statements for each category. Nonexchange transctions are generally transactions where the Town either gives a benefit to another party without receiving an equal benefit or by receiving a benefit without directly giving equal value. Examples of nonexchange transactions are revenues received by the Town such as sales taxes, property taxes, and franchise taxes. 
The adoption of GASBS No. 33 as it applies to recognizing nonexchange revenues of the Town required that accounting changes to implement the statement be treated as an adjustment of prior periods. 
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17. Prior oeriod adjustment due to adootion of GASB-33 (cont' 
A restatement of the beginning fund balance and activity for the year ended June 30, 2000 was recognized in the financial statements as follows: Special Revenue 
Fund balance, originally reported as of June 30, 2000 
Restated revenues recognized during June 30, 2000 due to GASBS No. 33 
Fund balance restated, as of June 30, 2000 
Income as originally reported as of June 30, 2001 
Net adjustment to income for revenue restatement during June 30, 2001 due to GASBS No. 33 
Fund balance, restated as of June 30, 2001 for GASBS No. 33 
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Funds $ 257,753 
8,850 
266,603 
30,151 
3,525 
$ 300,279 



FINANCIAL STATEMENTS OF INDIVIDUAL FUNDS AND ACCOUNT GROUPS 



GENERAL FUND 
To account for resources traditionally associated with governments which are not required to be accounted for in another fund. 



ASSETS Cash Cash - CDs Investments Taxes and fees receivable Grants receivable Prepaid expenses Due from other fimds - Revolving loan program Capital projects fired Enterprise fund Other receivables Deposits Current assets - restricted Cash in bank Cash - CDs Total assets 

TOWN OF CULLEN, LOUISIANA GENERAL FUND 
COMPARATIVE BALANCE SHEET June 30, 2002 and 2001 

LIABILITIES AND FUND BALANCE 
Liabilities: Accotmts payable Due to other fimds - Revolving loan Sales tax fund Enterprise fund Total liabilities 
Fund balance: Reserved for drug policing activities Reserved for debt retirement Unreserved - Designated for Ludwig Park Undesignated Total fund balance 
Total liabilities and fired balance 

40,263 9,988 128,143 9,376 500 1C 
7,847 6,965 10 
2,199 5.538 

47,689 9,517 124,916 8,978 56,246 500 
10 10 4,656 7,137 10 
2,254 3390 

$ 28,389 100 30,176 1.751 60.416 
2,199 5,538 
1,924 140.762 150.423 

62,514 
30,176 657 93,347 
2,254 3.990 1,890 164.432 172,566 

The accompanying notes are an integral part of this financial statement. 39 
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SPECIAL REVENUE FUNDS 
Two Percent Sales Tax Fund - To account for the receipt and use of proceeds of the Town's 2% sales and use tax. The revenue from the tax may be used for any lawful corporate purpose. 
One-half Percent Sales Tax Fund - To account for the receipt and use of proceeds of the Town's 1/2% sales and use tax. The revenues from the tax may be used for any lawful corporate purpose other than expenditures for police supplies and equipment. Revolving Loan Program Fund - To account for the resources and expenditures of a Rural Business Enterprise Grant from the Rural Business-Cooperative Service of the U.S. Department of Agriculture. Grant funds are used to establish a revolving loan program to assist area small business development and expansion needs. 



ASSETS 
Cash Cash - CDs Investments Loan receivable Interest ~eceivable SaLes tax receivable Due from other funds Total assets 

TOWN OF CULLEN, LOUISIANA SPECIAL REVENUE FUNDS COMBINING BALANCE SHEET June 30, 2002 With Comparative Totals for June 30, 2001 

Liabilities: Accounts payable Due to oLtter funds Total liabilities 
Fund Balance: Unreserved - Undesignated Tot~ iiabilffias and fund balances 

Two Percent Sales Tax Fund 
$ 5,657 30,889 11,158 
7,639 5,988 $ 61,331 

One-half Percent Sales Tax Fund 
9,906 18,962 109,696 
1,910 24,188 164,66=.._.22 

Revolving Loan Program Fund 
3,947 6,989 
48,688 1,367 100 61,091 

10 I0 
61fl31 163fl82 61,081 $ 61,331 164,662 61,091 

The accompanying notes are an integral part of this financial statement. 

Totals June 30 2002 
19,510 56~840 120,854 48,688 1,367 9,549 30,276 287,084 
780 10 790 
286,294 287,084 

June 30 2001 
I8,300 71,005 117,810 49,346 1,354 12,375 30,176 300,366 
77 10 
300,279 300,366 



Revenues: Taxes Intergovemmental revenues - Rural Development grant Interest Income Total revenues Expenditures: General government Culture and recreation Total expenditures 

TOWN OF CULLEN, LOUISIANA SPECIAL REVENI/E FUNDS STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE Year Ended June 30, 2002 With Comparative Totals for Year Ended June 30, 2001 
Two Percent Sales Tax Fund $ 86,816 
1.016 87.832 
1,116 4,000 5.i16 

One-half Percent Sales Tax Fund 21,704 
3,067 24,771 
279 3,100 3,379 

Revolving Loan Program Fund 
552 552 
4 
4 

June 30 2002 June 30 200I 108,520 115,663 
4,635 113,155 
1,399 7,100 8,499 Excess of revenues over expenditures 82,716 21,392 548 104,656 Other financing uses - Operating transfers out (115,757) (2,884) Excess of revenues over expenditures and other uses Fund balances, beginning of year 

Fund balances, end of year 
(33,041) 941372 
$ 61,331 

18,508 145,374 
163,882 

The accompanying notes are an Integral part of this financial statement. 

548 60,533 
61,081 

10,000 11,410 137,073 
1,317 2,299 3,616 

(118,641) (99,781) 
(13,985) 300,279 
286,29_4 

33,676 266.603 
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Revcnuas: Sales tax collected Interest income Total revenues Expendi~turas: General government Collection expense Culture and recreation Total expenditures 

TOWN OF CULLEN, LOUISIANA SPECIAL REVENUE FUNDS ONE-HALF PERCENT SALES TAX FUND STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE - BUDGET (CASH BASIS) AND ACTUAL Year Ended June 30, 2002 With Comparative Actual Amounts Ibr Year Ended June 30, 2001 
2002 

Budget $ 21M00 3,000 24~00 
275 3~000 3~75 

21,704 3r067 24fl7l 
279 3,100 31379 Excess of revenues over expenditures 21,125 21,392 Other financing uses: Operating transfers out - General fund (20,000) (2,884) 

Adjustment to Budgetary Basis (No~ 1) 565 
,Actual on Budgetary Basis 22,269 3z067 25236 
279 ~ (46) 31054 _ (46) 3,333 611 22,003 

657 ~!227) 

Variance - Favorable (Unfavorable) 869 67 
2001 AotuM on Budgelary Basis 22~28 7,062 29~90 
254 2,282 2,536 878 26,954 
(8,512) Excess of revenues over expendituras and other financing uses 1,125 18,508 1,268 19,776 18,651 18,442 Fund balance, beginning ofyasr 117,769 145,374 (21399) 142v975 25,206 124,533 Fund balance, end of year $118,894 163,88:2 ~ 162,75==....~1 43,857 142,975 

The accompanying notes are an integral part of this statemem. 



GENERAL FIXED ASSETS ACCOUNT GROUP 

To account for fixed assets not used in proprietary fund operations 



TOWN OF CULLEN, LOUISIANA 
COMPARATIVE STATEMENT OF GENERAL FIXED ASSETS June 30, 2002 and 2001 

General fixed assets, at cost: Land Buildings Improvements other than buildings Equipment Construction in Progress 
Total general fixed assets 
Investment in general fixed assets Donation General fund revenues Sales tax fund revenues Federal revenue sharing funds Federal and state grants 
Total investment m general fixed assets 

2002 
$ 69,693 414,526 887,941 610,151 

$ 71,159 370,753 21,851 95,494 1.423.054 

2001 
69,693 414,526 791,257 605,413 94.048 
1.974.937 
73,659 364,782 21,851 95,494 1.419.151 

The accompanying notes are an integral part of this statement. 
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GENERAL LONG-TERM DEBT ACCOUNT GROUP 
To account for unmatured principal amounts on general long-term debt expected to be financed from governmental type funds. To account for accumulated unpaid compensated absences not accrued in governmental type funds. 



TOWN OF CULLEN, LOUISIANA STATEMENT OF GENERAL LONG-TERM DEBT June 30, 2002 With Comparative Totals for June 30, 2001 

AMOUNTS AVAILABLE AND TO BE PROVIDED FOR RETIREMENT OF GENERAL LONG-TERM OBLIGATIONS 
Funds to be provided from - General Fund operation 
Total available and to be provided 
GENERAL LONG-TERM DEBT OBLIGATIONS Certificate of Indebtedness, Series 1999 Accumulated Unpaid Compensated Absences 
Total general long-term debt obligations 

The accompanying notes are an integral part of this statement. 
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Totals 2002 2001 

$ 86.861 102,425 
$ 86.861 102A25 
82,464 47397 
86.86L 

99,481 2,944 



OTHER SUPPLEMENTARY INFORMATION 



TOWN OF CULLEN, LOUISIANA 
SCHEDLrLE OF COMPENSATION PAID BOARD MEMBERS June 30, 2002 

The Mayor and Board of Aldermen for the Town of Cullen were compensated for the year ended June 30, 2002 as follows: 
Floydean White Maude Underwood Myrtle Veal (does not receive compensation) Curtecia Kennedy Jennifer Rhone Andre' Washington Compensation paid 

Mayor $ 10,200 

$10,200 

Alderman 
1,500 
1,500 1,500 1,500 60~Q~O0 



TOWN OF CULLEN, LOUISIANA 
SUMM3~Y SCHEDULE OF PRIOR AUDIT FINDINGS June 30, 2002 

The prior year audit findings for the year ended June 30, 2001, were as follows 
Section I - Internal Control and Compliance Material to the Financial Statements 
In connection with the audit of the general purpose financial statements as of and for the year ended June 30, 200i, of the Town of Cullen, Louisiana, there were no items noted that are required to be reported in accordance with GAGAS. 
Section II - Findings and questioned costs related to federal awards 
In connection with the audit of the general purpose f'mancial statements as of and for the year ended June 30, 2000, of the Town of Cullen, Louisiana, there were no items noted that are required to be reported in accordance with OMB Circular A- 133. 
Section III - Management letter 
2001-1: Local Government Budget Laws Finding: LSA-R.S. 39:1310 concerns budgetary control. The town is to amend the budget in accordance with R.S. 39 whenever there is a variance of 5% (five percent) or more between actual and remaining projections as compared to budget amounts for revenues, expenditures or beginning fund balance. For the year ended June 30, 2001, the Town had adopted and amended the budget in an effort to be in compliance with the Local Government Budget Laws, however, during our audit we noted that total revenues received in the General Fund were 17% less than the amounts budgeted to be received. This variance was mainly due to the difference in amounts received and budgeted for two federal grants awarded to the Town. 
Status: The Town complied with the requirements of the Local Government Budget Law during the fiscal year ended June 30, 2002. 
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TOWN OF CULLEN, LOUISIANA 
CORRECTIVE ACTION PLAN June 30, 2002 

Section I - Internal Control and Compliance Material to the Financial Statements 
In connection with the audit of the general purpose financial statements as of and for the year ended June 30, 2002, of the Town of Cullen, Louisiana, there were no items noted that are required to be reported in accordance with GAGAS. 
Section II - Management Letter 
2002-1" Use of public funds and Art. 7, Section 14 of the LA Constitution of 1974 Description of finding: Article 7, Section 14 of the Louisiana Constitution of 1974 prohibits the funds, credit, property or things of value from being loaned, pledged, or donated to or for any person, association, or corporation. The Town of Cullen entered into the following transactions during the year ended June 30, 2002: The Town of Cullen paid the Boys & Girls Club $4,000. A written cooperative endeavor agreement was prepared by the Town to support this transaction. However, according to Opinion Number 02-0162 issued by the Department of Justice, a municipality may not simply donate funds to an agency such as the Boys and Girls Club of America. It can, however, expend public funds for a program of social welfare for the aid and support of the needy provided that there exist objective criteria to properly identify those who are needy. The Town of Cullen provided services and funds to the Hope Center. Although both the current and former mayors of Cullen assert that a cooperative endeavor exists between the Town and the Hope Center, no written cooperative endeavor was provided as evidence to support their assertion. 
~ During our test work of utility billings, we noted the Town of Cullen had not adhered to its utility cutoff policy of cutting off past due accounts. 
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TOWN OF CULLEN. LOUISIANA 
CORRECTIVE ACTION PLAN June 30, 2002 

Per Opinion 02-0162, issued by the Department of Justice, for a cooperative endeavor to be legally permissible, it must be made pursuant to a legal obligation; must be for a public purpose; and, it must result in a public benefit which is proportionate to its cost. We recommend that the Town determine if it has a legal obligation to expend public funds and evidence this determination by a valid statute, ordinance, charter, contract or Attorney General Opinion. In addition, we recommend the Town adhere to the cutoff policy and consider the use of a collection agency to pursue past due accounts. 
Management's resoonse In reply to the findings on the Audit Report for the fiscal year ending June 30 2002, please accept the following Management's Response and Corrective Action Plan 
The Town was under the impression that because a "Cooperative Endeavor Agreement" was in place, that the donation to the Boys & Girls Club was okay, as it benefited the children of the community. We accept your opinion, that this is not allowed, and the Town of Cullen will not donate any funds to the Boys and Girls Club in the future. 
In the past, the Town has provided services to the Hope Center. The Hope Center serves the needy with regard to medical services, and services to at-risk youth, who are from very low income families, many who receive public assistance. This water, sewer and garbage service to the Center was implemented by the former mayor approximately five or six years ago. If a "Cooperative Endeavor Agreement" cannot be located, the Town will certainly see that one is adopted, as I feel that this is in compliance with the Opinion 02-0162, issued by the Department of Justice in that it is providing services to an organization that is providing social welfare for the aid and support of the needy. 
3. The Town will begin immediately to enforce the policy for cutting offutility bills that are not current. Citizens will be mailed a letter referring to the Audit findings to let them know that the Town has to follow through on the Town's policy, in order to remain in full compliance. The Town has been lenient in the past. So many of our customers are in a very low-income bracket and out bills are high. I, along with the former Mayor, have always tried to work with them, when a problem arises, so that they can continue to have running water in their homes. 
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